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THE PRICE LEVEL IN FINLAND IN 
RECENT YEARS 


Summary of a lecture delivered by Mr R. V. FIEANDT to the Economic 
Society on September 30th, 1937. 


\ \ ) hen England abandoned the gold standard on September 2ist, 

1931, the four Northern countries, Sweden, Norway, Denmark and ea anaes 
Finland, were forced to follow the example of their principal customer. autumn of 1931 
Contrary to expectations the internal level of prices remained almost unchang- Fistend remained 
ed in these countries as well as in others that had devalued their currency. middle ot 1986. 
In Finland only a slight rise in prices was noticeable in the autumn of 1931, 
caused principally by temporary anxiety. Subsequently the price level was 
characterised by remarkable stability up to 1936, as the following index 
numbers for wholesale prices in the domestic market indicate: 


Year Index Year Index 
1926 100 1931 84 
1927 101 1932 90 
1928 102 1933 89 
1929 98 1934 go 
1930 go 1935 go 


Since the beginning of 1933 the sterling exchange has stood at 227 in 
comparison with the par value of 193 and Finland has thus enjoyed the advan- 
tage of a steady rate for her principal foreign currency and a stable level The considerable 
of prices. In the middle of last year, however, a change occurred in prices in cho worth meat 


° ° . ‘ . Fe = ‘. since the middle 
the world market which evinced itself particularly in a great rise in the price of 1936 constitut- 


: ° . ° ed » threat to the 
of raw materials, a rise that was so rapid and all-embracing that we have to stability of the 
‘ P . ° price level. 
go back as far as the years of the war to find anything corresponding to it. 
This rise on the markets for raw materials ceased at the beginning of April 
and since then prices have even displayed a slight sinking tendency. 
The course of wholesale prices in Sweden, the United States, Great Bri- 
tain, France and Finland from the beginning of 1927 to September last will 
be seen in the diagram on the next page. 
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The course of prices in 1927—1937 in Finland, Sweden, Great Britain, France 
and the United States 


Index of wholesale prices (1935 = 100) 





4 


qos ce the ee Pye © eee ode oe ede =e 2 oe Femme SUIT - + fe + + co fe o Io Fine - -b 399 















































1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 


The price level in Finland is influenced by many extraneous factors, such 


as rates of exchange and world prices. It is, of course, impossible to indicate 
their importance, but the available statistical materials, nevertheless, enable 
us to form an approximate idea of it. 

In regard to wholesale prices the following estimate can be made. The 
index of the Central Statistical Office for these prices includes the following 
main items: 


1) Finnish agricultural produce, 19 commodities, weighing figure 
16.9%, 

2) Finnish industrial products, 55 
44.9%. 

3) Imported goods, 46 commodities, weighing figure 38.2%. 


commodities, weighing figure 
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46% 


ities i are entirely of | igin. 
The commodities in group 1 ely of local origin. In group 2 fo- iaieitiiinis saiinii 
reign raw materials, exclusive of duty and charges, represent about 25 pore Set oe 


fluenced in a 
cent, while in group 3, after deducting duty and charges, about 75 per cent very high degree 


remain for payment abroad. Thus, of the total expenditure on home market world market soa 
commodities 25 per cent of 44.9 per cent and 75 per cent of 38.2 per cent 
or altogether about 40 per cent would represent payments to foreign coun- 
tries. But in addition this index includes such goods among home market 
commodities as timber, paper and pulp products and dairy produce which 
are, of course, not imported, but the price of which in the home market 
is determined by their price in the world market, and which are therefore 
directly influenced by the level of prices abroad. Besides, we must take 
into consideration the indirect influence that high rates of exchange or 
high foreign prices exert by encouraging exports and thereby raising both 
the purchasing power and the price level within the country, while on 
the other hand low rates of exchange or a low level of prices abroad 
encourage imports and bring about a fall in prices. — Consequently foreign 
influence on our wholesale prices is very considerable. 
With regard to the cost of living it can be calculated, by employing the The cost of liv- 


‘ ps ing in Finland is 

same method as in the case of wholesale prices, that rates of exchange and ne euscoptibie te 
uces 

foreign prices directly influence about 13 per cent of such cost or a consider- abroad than whole- 


: . sale prices. - 
ably smaller part than in the case of wholesale prices. 


Seeing that rates of exchange and prices in our principal countries of export 
and import affect our domestic level of prices, the policy pursued in these 
countries in regard to prices is of direct significance to us. As regards the 
object of this policy during the last few years we see that since 1931 Great 
Britain apparently wanted to achieve a moderate rise in wholesale prices. 
In Sweden, where questions of foreign exchange and prices have been very 
actively discussed all the time in both scientific and official circles, the fo- 
reign exchange policy was defined in the Chamber of Deputies in 1933, 
in the sense that a rise in the level of domestic wholesale prices should, indeed, 
be aimed at, but should be restricted, so that it should not influence the cost 
of living to any marked extent. In Finland it has merely been stated offici- 
ally on several occasions that the intention is to maintain the present rate no Rag mage 


to prices has bee’ 
for sterling exchange. At the same time it has not been declared, as in pursued in’ Fin- 


and after th 
Sweden, what result it was proposed to achieve in regard to prices by nnn 


the gold standard, 
means of this policy. It should be borne in mind in this connection that, but” omy the 


° P ° ° ° maintenance of a 
when Sweden aimed at a moderate rise in wholesale prices in 1933, the stable sterling ex- 


: ’ has bee 
latter had been falling there for over ten years. In Finland, however, a“ "aimed at. 
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downward tendency of wholesale prices was only visible in the autumn 
of 1928, and already in the autumn of 1931 a rise in prices set in, the 
extent of which approximated the rise that Sweden was apparently aiming 
at. If, therefore, we had wished to outline a definite policy regard- 
ing prices, it should obviously have been directed towards maintaining 
the very level of prices that ruled subsequently up to the middle of 
last year. 

It proved impossible, however, to maintain such a price level any 
longer and prices in Finland have displayed a distinct rising tendency as 
the followinz diagrams clearly show. 


The course of prices in Finland in 1927—1936 
Wholesale prices in foreign trade (19375 =100) 


(Index of Central Statistical Office) 
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The course of prices in Finland in 1927—1936 


Different price levels in the home market (1935 =100) 


(Wholesale prices according to the index of the Central Statistical Office, the cost of living according to the 
index of the Ministry for Social Affairs and retail prices according to the consumption 
price index of the Bank of Finland) 
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It is evident from these diagrams and from the diagrams on the next pages 
that since the middle of last year those wholesale prices have risen prin- 
cipally in Finland that are directly affected by the foreign price level, i.e., the 
f.o.b. prices of exported goods and the c.i.f. prices of imported goods. On 
the other hand the rise in wholesale prices in the home market has been 
considerably less and has only been able to exert a slight influence on con- 
sumption prices and the cost of living. It may be assumed, however, that 
the tension between the different price levels will be reduced in the near 
future. 





bide 








If we examine the rise in prices that has occurred in this country since 
the middle of 1936, the question arises whether the rise is only of a cyclical 
nature. In its report on the position and management of the Bank of 
Finland, dated April 16th, 1937, the Bank Committee of the Diet expressed 
( the opinion that our recent rise in prices was purely cyclical in character. 
> , There seems to be good reason to doubt, however, whether this was 
actually the case. It is true, indeed, that the present position possesses 
all the features that are characteristic of a boom, but it does not seem 
possible to explain the rise that has occurred in prices by a mere reference 
to them. 
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Wholesale prices 


Cost of living 


Retail prices 
(dotted line 
1931—1937) 


The considerable 
rise in prices in 
the world market 
since the middle 
of 1936 has not 
exerted a uniform 
influence on ihe 
various price le- 
vels in Finland. 
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The rise in different price levels in Finland from June, 1936, to September, 1937 


The figures in the upper righthand corner of the rectangles indicate the extent 
of the rise for the whole group in % 
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50 % 





Export prices 
(Central Statistical 
Office) 
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3 Animal foodstuffs 
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(Central Statistical 
Office) 


1 Coal and coke 

2 Cereals 

8 Metal goods 

4 Colonial produce 
5 Cattlefood 

6 Hides 

7 Animal foodstuffs 
8 Textiles 

9 Chemical raw 

materials 

10 Oils 
11 Machinery 
12 Spinning materials 
13 Fertilisers 
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(Bank of Finland) 
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nt The rise in wholesale prices in the Finnish home market from 
Fa June, 1936, to September, 1937 


The figures in the upper lefthand corner of the rectangles indicate the extent 
of the rise for the whole group in % 


Finnish farm 





produce 


1 Dairy produce 
2 Cereal products 
3 Cattlefood 

4 Meat 

5 Potatoes 









Finnish industria products 





1 Timber 4 Textiles 

2 Metal goods 5 Machinery 

3 Leather goods 6 Foodstuffs and 
luxuries 


19 % 





Imported goods 





1 Metal goods 65 Animal foodstuffs 9 Oils 


2 Coal 6 Colonial produce 10 Machinery 
83 Cattlefood 7 Cereal goods 11 Fertilisers 
4 Hides 8 Textiles 


1 23 45 6 7 8 9 10 11 


Apart from the cyclical change it seems that other causes of a permanent 
nature are contributing at present to the rise in prices. In this respect the 
question of gold is worth considering in the first place. Five years ago or in 
1932 the world’s supply of monetary gold amounted to 11,500 million dollars, 
while the corresponding figure this year, largely in view of the depreciation of 
: the dollar, is 22,700 millions. The value of monetary gold is therefore at 
; present twice as large as it was five years ago. The present high price of gold 





7 in 1929 to over 35,300 millions last year. The value of the output has grown but _ besides 
character. 

though it may be difficult to indicate the direct influence of gold on the 

level of prices, it must be considered that the large and rapidly growing 

gold supplies of the leading countries, and especially of the United States, 

represents a danger, seeing that they make it possible to increase means 

of payment beyond the limit desirable from the point of view of maintaining 

the price level. In some countries the expenditure of the State has increased 

to such an extent that the possibility should not be ignored of its becoming 

impossible to balance revenue and expenditure. Certain states have increas- 
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The latest rise in 


has resulted in an increase in the output of gold from 19,700 million ounces Prices is mainly of 
a cyclical nature, 


* ones tom appears to be of 
simultaneously from about 390 million dollars to 1,200 millions. Even more permanent 








ee 


“1a6d 





«4 








ed their indebtedness so heavily that repayment in currency of equal value 
would be extremely burdensome. To some extent the large output of gold 


. has already created fresh purchasing power in some quarters and thereby ; 
i influenced the price level in an upward direction, but the greatest danger 
4 lies in the fact that governments may abuse the opportunities afforded by 
4 the gold supplies with a view to maintaining the boom by artificial means. , 


Insomuch as the structural factors already mentioned affect the price 
level, it is to be presumed that the latter — fluctuating in common with 
the business cycles — will, both on the world market and in Finland, whose 


; It seems probable Currency has dropped to 51 per cent of its former gold value, stand at a level 
that price levels <. s = ‘ > ° . 

a in Finland — both that is in general higher than in 1932—1935. So far this higher price level 
for wholesale and P ee : : 

; retail prices —has become evident principally in regard to our imported and exported 
ill, at te : ; : 

Fy for some time, be goods. It is probable on the one hand that those prices which have now 

BR higher th in. P . > a ‘ 

“19321935. tisen especially high, will fall, but on the other hand it is to be apprehended 


that the new level of wholesale prices that has as yet only been able to 





ie | influence retail prices and the cost of living to a slight degree, will raise these 
b too within a short time. 
be It is important, therefore, to consider whether we can take any steps 
a to prevent such a possible rise in prices. Government measures in the dE 
| 4 sphere of price policy have so far been restricted in Finland to measures for 
i supporting prices in certain branches of production. It may, of course, be 


necessary in the future, too, for the Government to attempt to maintain a 
balance between different categories of prices and for this purpose to support 


ay | some branch of trade that is of importance to the country. But the most 
i important point is that we should do everything in our power at present 
im |; to restrict a general rise in prices in Finland that is not only unnecessary, 
Py but actually harmful. The possibility of doing so, however, should not 


be overestimated. 
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A GLANCE AT THE THIRD QUARTER 


T* anxiety and rapid fluctuations that were visible in Finnish trade Sern 
during the first half of the year, chiefly owing to an unusually severe few months eco- 
dislocation of the price levels, have evidently receded during the past few been able to work 
months. Sharp changes in prices have not occurred any longer and the greater _ stabitity 
course of development has proceeded at a more even pace in other respects. aa 
With regard to the third quarter it can be recorded above all that the 
harvest has proved to be very satisfactory in quantity and a few hundred 
million marks greater in value than any previous harvest, that industrial 
output has again been extended and has attained fresh record figures as regards 
both volume and value and that foreign trade has yielded a surplus of ex- 
ports of close on 700 million marks, so that the balance of trade was already 
practically in a state of equilibrium at the beginning of the fourth quarter 
which is generally favourable to exports. If we add that the already Progress during 
the third quarter 
abundant supply of money was increased still further, it will be seen that — 
economic progress during last quarter was decidedly satisfactory in its essential 


features. 


INDUSTRY. After a slight falling off in industrial output during the 
second quarter, apparently due principally to the far-reaching stoppage 
of work in the metal and machinery industries, output has again expanded 
during the past few months. The Unitas index places the total volume of 
output at 180 (level in 1926 = 100) as against 172 for the previous quar- 
ter and 177 for the quarter before that. The increase refers, as already indi- 
cated, to home market industry, for which the volume number rose since 
the second quarter from 162 to 176; on the other hand the same index number 
has to be recorded for the volume of the exporting industries during the 
third quarter as for the second or 184. The general rise in prices continued, eee 
though much more feebly, during the last few months, so that the estimated trial output of the 


country is estimat- 


value of industrial output increased slightly more than its volume. The index ot = oe aan 
sinc e@ previous 


tose from the second to the third quarter for home market industry from en ae 
abou 0 an 
168 to 187, for the exporting industries from 219 to 227 and for all in-invalue over 7%. 


dustry from 191 to 205. 


105 


























vise 


= 


5 
iz 
¢ 
’ 











In home market 
industry the vo- 
lume of output in- 
creased during the 
quarter by almost 
9%, most of all 
in the textile, me- 
tal and machinery 
industries. 





« 





> 


etl 


Tre 


Index of industrial production; level in 1926 = 100 


Period Volume Value 
1934 1935 1936 1937 1934 1935 1936 1937 
July 139 146 164 178 120 122 146 ~~ 201 
August 147 143 157 178 127 119 143 203 
September 146 143 167 +186 125 119 756 06 ats 
III quarter 143 144 162 180 124 «120 jt 205 
II» 142 = =I4J jt 172 o; ne, ns: Me: 
: ae nays @2 «3 oF 7 20640g00CQCtiat 


The tendency was not uniform in the different branches of industry. 
In home market industry output increased during last quarter, besides the metal 
and machinery industries, in the textile, leather and footwear industries that 
are sensitive to cyclical conditions. The output of foodstuffs and luxuries, 
as usual, remained more or less unchanged, while the output of building 
materials was not quite so lively as during the second quarter. 


Index of home market production during the third quarter; 
level in 1926 = 100 


Branch Volume Value 

1934 1935 1936 1937 1934 1935 1936 1937 

Metal goods, machinery a. a: ae 136 61490 -139—~SCté«<A'78 
Textile goods 152 144 166 190 154 140 4160 196 
Leather and footwear 147. 190 216 273 117 141 169 243 
Building materials 108 = 130's«d144—CtédTCB’ 98 118 134 #170 
Foodstuffs and luxuries 113 130 142 144 112 128 «= 140—Ss«148 
All branches, III quarter m2. ago. 0 ei’: 124. «139~=CC«sat S487 
» » ‘7 136 = 142 144 162 126-132 134 168 

» » : « 127 144 147 179 118 134 137 181 


Index of exporting industries for the third quarter; 
level in 1926 = 100 


Branch Volume Value 
1934 1935 1936 1937 1934 1935 1936 1937 
Timber 118 81 102 118 110 68 104 168 
Paper and pulp products 226 = _235 272 = 303 145 146 192 324 
All branches, III quarter ye 060CO7 lia 124 97 40 227 
» » 7 6 7yr mag | tGrC ly m8 103 «2g 219 
» » f 2 14J 149 168 174 my 112 128 174 


The output of sawn timber was unexpectedly lively; it is estimated for 
the quarter at over 330,000 stds or 40,000 more than during the correspond- 


The output of the jn eriod last year. The quantity sawn during the first three quarters 
§ P y q y & q 


sawmills increas- 


ot, ten ote Sm of this year is estimated at about 1,050,000 stds or about 70,000 stds more 
orm. 


than in 1936. Owing to lively building operations the home market has 
absorbed more timber than before, but in foreign markets the position 
has of late developed less satisfactorily. Demand has not kept pace with 
supply and prices, formerly good, have dropped appreciably. Sales for ship- 
ment during the present season amounted to 900,000 stds at the end of Sep- 
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tember in comparison with 925,000 stds last year, but only 712,000 stds 
had been exported by that date this year as against 803,000 stds last year. 
There are considerable unsold stocks both here and in the importing countries. 
With a view to improving the state of the international market an agree- 

oe : Prices for sawn 

timber h had 

ment was concluded recently between the principal European producing timber | a 

countries regarding the reduction of exports in 1938 by 10 per cent of theot late, but the 

i a“ price of raw mate- 

quota agreed upon for 1937. In accordance with this exports from Fin-rials has risen. 
land in 1938 should amount to not more than 904,500 stds as compared 
to 1,005,000 stds this year. The competitive ability of our sawmills in relation 
to other countries has been impaired in consequence of the greatly increased 
price of logs. The following particulars of the bids made at the State timber 


auctions are instructive in this respect. 


Sales of standing timber Sales for delivery of logs Exports of sawn 

Year Offered, Price Offered, Price timber have been 

million cub. ft. per cub. ft. million cub. ft. per cub. ft. a ae 

1933 17-3 1.99 15.5 3.46 year than they 

1934 14.8 2.90 13.7 3.97 a a = 

1935 12.3 2.01 13.5 3-23 of view of the 

1936 11.6 4-37 14.4 5-64 balance of pay- 
1937 12.8 6.01 14.7 7-93 ments. 


For the sawmills the tendency has thus been unsatisfactory of late in 
various respects. This, however, has not prevented the result this year from 
being better on the whole than previously. The fact that 380 million marks 
more were received this year for the same quantity as was exported during 
the third quarter of last year and that 360 millions more were received this 
year for a quantity of 91,000 stds less than was exported during the first 
three quarters of last year, is an indication of this. 


In the case of the other woodworking industries manufacture has pro- The output of pa- 

° ut per and pulp pro- 

ceeded favourably during the last few months both as regards the quantity duets during the 

2 " ; : ; rd quarter was 

of output and the tendency of prices. In comparison with the third quar- 119% higher in 
" ‘ > . 4 . volume an a 

ter of last year the output increased during the ‘corresponding period this year ago. Ite value 
ncreased even 


year, of woodpulp from 80 to 89 million kg, of cellulose from 345 to 380 more. 
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million kg, of newsprint from 92 to 101 million kg and of other paper from 
48 to 67 million kg. The output of plywood also grew constantly, from 
54,700 cub. m last year to 67,700 cub. m this year. — Prices have started 
dropping, but during the third quarter they were, nevertheless, slightly 
higher than during the previous quarter and the orders in hand are still 
very large. 

Building operations continued lively in the country. This is indicated 
by the fact that the total sales of cement during last quarter were fully 10 
per cent larger than a year ago and larger than ever before during the cor- 
responding period. 


Index of building operations in Helsinki (Helsingfors) during 
the third quarter; level in 1926 = 100 


Building _opera- Year Plans approved Consumption of Buildings inspected 
tions were _ still : (cubic contents) mottar (cubic contents) 
lively, i- 
ally in. Helsinki 1933 8 17 62 
(Helsingfors). 1934 62 34 35 
1935 66 36 167 
1936 60 45 120 
1937 108 51 120 


During the first three quarters. of the current year plans representing 
altogether 1,270,000 cub. m were approved or more than ever since 1928 
and at the same time buildings were inspected to a total of over 800,000 
cub. m, which is also a maximum since 1928 and 1929. The value of the 
buildings inspected this year amounts to over 300,000 million marks and 
it was estimated at the end of September that over 260 millions would 
be required to complete the buildings already begun. 


THE MONEY MARKET. The supply of unemployed capital has grown 
again. During the quarter the total deposits in the financial institutions 

The supply of | es fee gs 
— Sa increased by 400 million marks to 17,337 millions, an amount that is nearly 
abundant. 2,500 millions larger than the total a year ago. Quite half of the increase 
during the quarter fell to the share of the Joint Stock banks. The home 


credits of the latter increased at the same time by only 65 million marks, 
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so that the surplus of deposits grew by a further 136 million marks to 
1,394 millions or to more than the own funds of the banks. The cash 
of the Joint Stock banks increased simultaneously by 34 million marks 
to 1,164 millions and their holdings of bonds and shares by 148 millions 
to 1,382 millions. 

The foreign payment position has improved still further during the last ciate 
few months. The net foreign balances of the Bank of Finland increased ment position im- 
during the quarter by slightly over 100 million marks to about 2,100 millions, eal 
the balances of the Joint Stock banks by over 200 millions marks to about 
200 millions or altogether an increase of 313 million marks to 2,348 milli- 
ons. — Quotations for Finnish currency continued to follow sterling and its 
gold value increased during the quarter from 50.8 to 51.0 per cent of its 
par value. 


PRICES. The price levels that had fluctuated strikingly since the middle 


es A The price levels 
of 1936 appear to have been stabilised during the past months, at any rate have again be- 


temporarily. The variations in price were smaller than before, the rises ‘nites 
have ceased on the whole and in some cases a relapse has even set in. 
For exported goods the level of prices that had risen 50 per cent in the 
course of a year previous to the beginning of the quarter, advanced still 
further in July and August. In September, however, it dropped again to 


its initial position at the beginning of the quarter, viz., 123 according to the The average price 
index of the Central Statistical Office (level in 1926 = 100). The price goods at the end 
of timber fell 4 points and of hides 2 points, but the price of paper and pulp ao ae oon 
products rose another 2 points and of animal foodstuffs no less than 11 points. “a 


The level of prices for imported goods reached its highest point up to the 


present in June—July, when the index number stood at 111, 30 per cent 
> ‘ . The average price 
higher than a year ago; in August and September the level decreased again ievel for imported 
‘ " M . - F goods dropped 
to 110. Prices fell during the quarter for spinning materials 11 points, for slightly during the 


: oge e ° quarter, by about 
colonial produce and fertilisers 3 points and for hides and metal goods 1 1%. 


point. On the other hand prices for animal foodstuffs rose 9 and for chemical 
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elements 3 points. For coal and coke prices were still very high (179). 
— The level of prices for imported goods in the home market, i.e., after 
payment of duty, dropped from 109 to 108 or as slightly as their c.i-f. prices. 
For metal goods prices fell 5, for textile goods 4 points and for hides 1 point, 
but rose 9 points for animal foodstuffs. 
Among other prices for home market products industrial articles record 
For home marketan average increase in price from 105 to 106, agricultural produce from 86 to 


acta aati 89. Of the former, paper and pulp products record an increase of 5 points, 
as ae machinery 4 and metal goods 2 points, while textile goods dropped 2 points. 
continued. Of agricultural produce dairy products advanced 14 points and grain fell 9. 
Though the average level of wholesale prices did not change much 

during last quarter, the cost of living rose considerably, according to the 

calculations of the Ministry for Social Affairs from 87.6 to 91.0 (level in 


the cat of living 1926 = 100) or approximately 4 per cent, and according to the Bank of 
and wholesale Pri- Finland’s index of sensitive goods for consumption from 111.1 to 116.4 


FOREIGN TRADE. Foreign trade was again very lively during the past 
months and was more favourable than in the two first quarters of the year 
from the point of view of the balance of payments. The third quarter provided 
a surplus of exports amounting to 686 million marks, so that the excess of 
imports for the year was reduced to 16 million marks by the end of September. 
It is now possible to expect a surplus of exports of a few hundred million 


marks for the whole of the current year. 
Foreign trade con- 


RURTO Ae Snes. Foreign trade during the third quarter; 


Volume (level in 1926= 100) Value in millions of marks 


Development of 
a the balance of 
| trade; 12 months 
average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
the darkly shaded 
i surface to surplus 
« of imports. 
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Year 


1933 
1934 
1935 
1936 
1937 


Imports 
IOI 
114 
124 


147 
180 


Exports 
115 
118 
123 
136 
149 


Imports Exports 


1117 
1 253 
I 413 
1 694 
2558 


1 845 
2 129 
2 037 
2 294 
3 244 


Surplus 


+ 728 
+ 876 
+ 624 
+ 600 
+ 686 
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The satisfactory financial result of the balance of trade for last quarter 
is essentially a consequence of the favourable course of prices for exported 
goods, especially for sawn timber. It is significant in this respect that, although pyports auring the 
the value of exports for the third quarter of this year was 950 million marks 926 milion marke 


950 million marks 


larger than last year, only about 220 million marks of this refers to the a a oe 


increase in the quantities exported, while the main part or about 730 “WMivor Mics.”” 


millions should be ascribed to the higher prices. These 950 million marks 
include timber at 630 millions, paper and pulp products at 208 millions, 
animal foodstuffs at 12 millions and all other exported goods at 100 millions 
in all. 
The increase in imports is also due principally to the rise in prices. The 
total value of imports for the third quarter of this year was 864 million marks imports avring the 
higher than during the corresponding period last year, and of this only as er aaa 


this year were 860 


re ; : ie ili larger 
380 millions refer to the increase in the volume of imports, but 484 millions than last year, 


: ; : on hiefly owing t 
to increased prices. Of these surplus imports of fully 860 million marks 448 heavier imports of 

sae : eon ie ft produc- 
millions refer to raw. materials and semi-finished products, 231 millions to” tion 
machinery and means of transport, 30 millions to foodstuffs and luxuries 


and 155 millions to other articles of consumption. 


HOME TRADE. It was stated in our last review that the stagnation 
in the progress of commodity trade in the country that had set in at the 
end of the first quarter, continued during the next few months. Since then 
the situation has not altered appreciably. According to the Unitas index 
which designates the level in 1926 as 100, the total value of home trade 


for the last quarter was 174 as against 177 for the second quarter and Sus ‘home 


183 for the first quarter of this year. These figures refer to the value of ons increased 


sales, but the average level of wholesale prices has not experienced any }2,,'"Suenuy se. 


gteat change during the last six months, so that the figures also represent ‘* 
the course of the quantities sold. 
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Index of commodity trade; level in 1926 = 100 
Period 1933 1934 = 1935, 1936) :1937 
july 106 113 132 144 172 
August 105 120 135 144 170 
September 104 111 133 146 180 
III quarter 10s my 133 14J 174 
ted bills and 
neem geet II» 10s 116 128 141 173 
tinue to be record- I» 100 12I 131 144 183 
ed to a decreasing 
extent. 


The statistics of protested bills and bankruptcy proceedings instituted continue 
to display a falling tendency. 
Protested bills and bankruptcies during the third quarter; 
(For bankruptcies the quarter refers to June—August) 
Protested bills Bankruptcies 


Year Number Mill.mks Number 
1933 1 783 7.8 233 
1934 951 4.8 170 
1935 619 2.2 158 
1936 780 2.8 118 
1937 477 1.2 84 


In comparison with the previous quarter, too, — when the number of 
protested bills was 519 and their amount 1.9 million marks and the num- 
ber of bankruptcies was 172 — the figures for the latest period record a 
continued favourable development. 


The harvest in 2HE HARVEST. The final figures for the quantity of this year’s har- 

general nomi vest are not yet available, but as the crop prospects in September, according 
to the scale employed by the Board of Agriculture, were described as above 
medium for the majority of plants and the area under cultivation has in 
many cases been considerably increased this year — e.g., for wheat 13,000 
ha or 15 per cent, for rye 9,000 ha or 4 per cent and for potatoes 6,000 ha or 
7 per cent — it can already be asserted that the harvest is quite satisfactory 
again this year. The crops are estimated approximately by the Board of 
Agriculture as follows in millions of kg: 


1935 1936 = 1937 
a | Wheat 115 146 167 


| Rye 350 324 400 
: Barley 166 189 179 
! - Oats 609 651 663 
! Potatoes 1 269 I 323 I 198 


Field hay 3313 3347. 3.359 
The value of the 

h be : 2 : 
catimmated at over Lf the value of the harvest is estimated on the basis of current wholesale 
aH | 6,000 million 2 ; ; ‘ 
ti marks or consider- Prices, a total amount is obtained for 1937 that exceeds the corresponding 
i | bly higher th ite 
we ver before. sum for 1936 by about 700 million marks and the sum for 1935 by about 
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1,300 millions. However, it is only a small part of the harvest that is 
sold, for the greater part is consumed by the producers themselves. 


THE STOCK EXCHANGE. The boom in the share market that 
was almost uninterrupted during the first two quarters of the year continued 
for the greater part of the third quarter. Prices reached their highest point 
in August for most stocks, but then there was a setback and for September 
the level of prices was even slightly lower than three months ago. 


Index of shares; level in 1926 = 100 


1933 1934 1935 1936 1937 1937 1937 Change during 

Sept. Sept. Sept. Sept. July Aug. Sept. quarter, °/, 
P.Y .P.—N.F.B 116 140 140 150 181 184 178 4+ 2 
0; 2. 96 «111 113 135 151 155 147 ie 
H.O.P.—H.A.B 85 78 76 81 98 99 96 +1 The level of prices 
Kymi — Kymmene 156 178 182 226 258 275 257 — for shares dropped 
Kemi 107 +189 189 326 398 437 380 a slightly during the 
Tampella 140 162 159 211 217 226 215 mie “in rare . 
Villa — Ylle JO 122 112 159 222 242 212 ee industrial shares ; 
Finlayson-Forssa 103 124 #138 169 187 207 187 ain bank shares, on 
Parainen — Pargas 243 334 412 §38 724 «+731 683 «9 eel Dee a 
Sokeri — Socker 180 223 238 322 336 352 328 =—-s — 
Strengberg 84 94 94 131 135 136 129 ey 
F. A. A. 96 136 128 149 214 «1227 214 +8 
Banks 94 ros 10s 116 137 140 135 +7 « 
Industrial 14S 190 203 280 = 32 349 = 3.20 —2 
All shares 114. 138 143 179 213 222 207 —T1 


Quotations for bonds were also steady during the third quarter and 
at approximately the same level as a year ago. 


Index for pricesof bonds; level in 1926 = 100 


Sept. 1933 110.7 June 1937 127.7 
» 1934 120.5 July » = 127.5 
» 1935 124.9 Aug. » 127.6 
» 1936 127.5 Sept. .» 127.3 


Prices of bonds 
have not changed 
to any extent 
worth mentioning. 


The turnover on the Stock Exchange in Helsinki (Helsingfors) amounted 
to 81 million marks during the quarter as against 109 millions a year ago 


and 49 millions two years ago. 








1929 


1932 





113 


if 


i 


i 


i 









i" 





| : 








General index of 
all securities in 
100 the Unitas index 
for shares. (Level 
in 1926 = 100). 





NORE SN MP. hog em NTRS Rae HRS AF te bed Sees 


TE ee 


See oe 


a Sn 


—— 














7” 
Ome 


SOME EXPLANATIONS OF THE UNITAS FIGURES 

The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — From the beginning of 1935 the deposits of the Joint Stock banks do not include 
deposits made by Finnish financial institutions. In calculating the surplus of credits of the Joint Stock banks inland 
bills, loans, cheque accounts and the debits of Finnish credit institutions have been included in credits, while 
deposit and savings onenamn, cheque accounts and the credits of Finnish credit institutions are included in 
deposits. The deposits in fi ial institutions embrace deposits in the Joint Stock banks, savings banks, the 
Post Office Sentage bank and the savings funds of the co-operative societies. — In the diagram of the balance of 
payments to foreign countries bills and correspondents are reckoned as assets, correspondents as indebtedness. 

IMPORTS. A parison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 
With regard to the volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distri- 
bution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921—1928. 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80% of such exports. — The figures for ~~ are precise and are founded 
on statistics from all the producers in this branch, but the figures for cellul: ical pulp and plywood are 
approximate according to precise data for about 90 %, 90 % and about 85 % respectively of the production. 

COMMERCE, The tables and diagrams are based partly on official statistics, besides which particulars 
have been obtained directly from the business houses concerned. — The cost of living index which is officially 
calculated by the Ministry for Social Affairs on the basis of 1914, is given here, converted according to the same 
method and with the same materials as the Ministry for Social Affairs employs for its index. — The index for- 
shares is based on 13 representative Stock Exchange papers; their share in the index is proportionate to the size of 
the share capital of the different concerns in 1926. — The index for prices of stocks refers to 9 stocks each 
taken in proportion to the outstanding amount of the different loans in 1926. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to possess according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities bave been obtained partly from 
industrial associations, partly from the concerns themselves; the data refer to about 90% of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighing figures. — The data for the value of home trade are obtained from about 50 
large firms representing altogether about 1/3 of the wholesale trade of the country. 

STATE FINANCES AND RATES OF INTEREST. Foreign debt is converted into Finnish marks at current 
rates of exchange. — As the system of drawing up the Budget was altered in 1932, the figures for State revenue 
before and after that year are not comparable. — The gold value of the Finnish mark is calculated at the selling 
rate of the Bank of Finland for dollars. — The effective rate for bonds refers to three State loans quoted 
daily on the Helsingfors Stock Exchange. 
























































STATE FINANCES AND RATES OF INTEREST 
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National Debt State revenue Gola_ || Rates of interest, 

vas 19 month patete | value of average Effective 

Foreign | Total Finnish A.-M Deposit yo x: 4 
Month Taxes | Total || marks || discount | rate sae 
t 

Mill. mks | Mill, mks |] Mill. mks | Mill. mks |} °/o of par ‘O0 °%o %o 
1931 5416 | 5841 2045 . Ql.2 6.5 5.8 8.1 
} 1932 5269 | 5958 1904 | 2925 61.2 6.8 5-4 8.4 
1933 3665 | 4430 | 2151 | 3301 57:7 5.6 4.8 7.0 
1934 3332 | 4372 || 2464 | 4136 52.0 4.4 4.0 5-7 
1935 2763 | 4020 || 2597 | 4559 50.6 4.0 38 5-4 
1936 1884 | 3818 || 2820 | 4870 51.2 4.0 3.8 5.2 
1936 July || 2466 | 4219 || 2739 | 5135 §I-7 4.0 3.8 §.2 
Aug. || 2 463 4 241 2710 | 5133 51.8 4.0 3.8 5.2 
Sept. 2 042 3 851 2734 5 104 Sl.g 4.0 3.8 5+2 
Oct. 1994 3 889 2 703 5 046 $0.5 4.0 3.8 5-1 
Nov. || 1997 3 995 2732 5 845 50-3 4.0 3.8 5-0 
Dec. 1884 | 3818 || 2820 | 4870 $0.5 4.0 3.8 4:9 
1937 Jan. || 1798 | 3779 || 2802 | 4924 $0.5 4.0 3-5 4:8 
Feb. 1 800 . 99 2 823 4790 50.4 4.0 365 4-8 
March || 1 789 $757 2846 | 4832 50.3 4.0 3-5 4.8 
April 1 781 3 788 2 885 4 824 50.6 4.0 3.5 4:7 
May 1 696 3697 ||. 2920 | 4798 50.9 4-0 3.5 4-7 
June 1 656 3 689 2 945 4 816 50.8 4-0 3.5 4:7 
July 1 624 3 704 2 963 4892 || 51.1 4.0 3.5 4-7 
Aug. 1 614 3 764 2 960 $253 || $1.3 4.0 3.5 4.7 
Sept. || 1595 | 3777 . - il $1.0 4.0 3.5 4-7 
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THE MONEY MARKET 
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Bank of Finland Joint Stock banks Deposits a 
woe Gal Excess financial | 
old fe- Note Home : inanci 
Month |.erve, for- reserve | credits || Deposits of Cash institu- 
eign exch. deposits tions 

1931 716 306 I 309 5744 |—1319 275 12 264 
1932 810 492 I 218 5548 |—1067 246 12 054 
1933 1277 567 716 5732 |— 143 580 12 618 
1934 1 650 598 672 6 082 493 438 13 491 
1935 1739 412 782 5 810 518 633 13 996 
1936 2095 167 95° 6 132 I 225 851 15 373 
1636 July || 1 707 268 954 6 057 904 642 14.792 
Aug. 1 729 279 933 6 042 1024 644 14793 
Sept. 1722 242 963 6 051 1 046 635 14877 
Oct. 1 858 222 938 6 o60 I 042 642 14 936 
Nov. I 957 231 895 6 076 I O10 683 14.988 
Dec. 2 095 167 950 6132 I 225 851 1§ 373 
1937 Jan. 2258 169 976 6 206 1 262 809 15 626 
Feb. 2350 273 I O51 6 254 1 098 644 15 779 
March] 2 367 256 1 085 6 364 I 1g§t 715 16 149 
April 2 392 222 1130 6 456 I 124 733 16 547 
May 2410 180 I 135 6 491 I 024 876 16 646 
June 2552 264 I 114 6 653 I 258 I 130 16 930 
July 2 650 231 I 036 6711 I 402 I 151 17 131 
Aug. 2 762 197 987 6721 I 510 I 143 17 235 
Sept. 2651 201 I O14 6 699 1394 | 1164 17 337 

miu. Net foreign balances =| 1=Cash of the Joint Stock banks mu. 

(Bank of Finland and Joint Stock banks) mks 

| 1933 1934 1935 1936 1937 
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2000 















































































































































































































































‘ Mil: With the public =f Credits of the Bank of Finland |= With the banks MU. 
= 1933 1934 | 1935 1936 1937 ™ 
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7 Helsingfors Stock Exchange Te 
' Pri Pri Railway 
Year ||Protested| Bank- - a Sal goods Cost of 
Month || bills | ruptcies vi “ - traffic || living 
shares stocks Mill. truck- 
Mill. mks | Number 1926100 | 1926100 | Mill. mks axle km 1926 — 100 
1931 163 2417 104 97 306 540 87 
1932 104 1915 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 121 307 671 82 
1935 23 724 143 125 235 686 83 
1936 II 594 168 127 436 736 84 
1936 July 0.9 39 169 128 47 65 84 
Aug. 0.8 37 175 128 24 62 85 
Sept. 1.1 56 179 128 38 60 85 
Oct. I.2 47 179 128 46 59 85 
Nov. 0.5 60 184 128 39 56 86 
Dec. 0.5 46 191 128 55 57 86 
1937 Jan. 0.7 47 200 128 7o 60 86 
Feb. 0.4 61 213 128 84 68 87 
March 0.4 39 231 128 91 78 88 
April 0.8 70 209 128 82 78 88 
May 0.5 63 202 128 36 67 87 
June 0.6 27 209 128 22 67 87 
July 0.5 20 ~ 213 127 22 71 89 
Aug. 0.4 37 222 127 25 68 91 
Sept. 0.4 ‘ 207 127 34 : gI 
Prices of shares on Flelsingfors Stock Exchange 
% Industrial shares —§ Averages for 1926 = 100 |= Bank shares °%/o : 
sermon ’ if uh 
oad 1933 1934 1935 1936 1937 . = nut 
- y ff 
275 | 4 
=") hth 
- Ti 
.. i 
150 1 ty. 
3a i) 
AAAI I aL) it 
| | nh WAT } ” i | 
7 1 | | WT WL I ” ay 
= il 1 AT AI | | . 
1 3 5 7 
Sanies pha and protested bills Amount 
pt Bankruptcies = § Average for 12 months | = Protested bills oe 
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Volume of industrial production |} Value of industrial production 
Year Value of 
Month || Home lexporting) All |) HOM (Exporting) Al | mtemal 
industry industry | industry industry industry | industry 

1931 97 98 96 89 70 80 96 
1932 97 106 100 gI 74 84 94 
1933 112 121 115 103 90 97 103 
1934 132 151 140 122 118 120 116 
1935 147 148 150 137 109 127 132 
1936 156 164 160 147 134 140 146 
1936 July 164 164 164 154 136 146 144 
Aug. 157 157 157 149 135 143 144 
Sept. 168 © 165 167 160 150 156 146 
Oct. 175 155 166 168 133 152 148 
Nov. 159 163 161 153 145 149 143 
Dec. 169 171 170 164 160 162 170 
1937 Jan. 185 175 180 183 165 174 193 
Feb. 187 176 182 191 176 185 194 
March 166 173 169 170 187 178 166 
April 177 197 186 185 233 206 190 
May 150 183 165 157 219 185 170 
June 155 170 162 163 202 182 170 
July 176 181 178 185 222 201 172 
Aug. 175 183 178 183 229 203 170 
Sept. 181 191 186 191 235 212 180 
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Volume of exports of woodworking industries 


Average for 12 months; 1926—100 
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Turnover in wholesale trade 
Average for 12 months 
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Sawn Paper Mechanical 
y timber | Newsprint | Other Cellulose pulp Plywood Mi 
Caf || Sold for ship-|__ paper paper | Orders im hand| Orders in hand) a ti ihe 
Month ping season | Orders in hand; Orders in hand Tons Tons in cal, euameee ) 
ce itds Tons Tons weight weight bs 
End of End of End of d of nd of 
1931 750000 | 140000 23 000 490 000 52 000 111 800 ies 
1932 725.000 | 168000 35 000 17 000 211000 | 113 300 th 
1933 g00 000 | 265 000 34 000 3, OOO 331 000 133 300 ‘a 
1934 1050000 | 321000 43 000 800 000 391 000 165 400 be 
1935 1020000 | 408000 59000 | I 241 000 262 000 185 300 : 
1936 995 000 | 449 000 94.000 | 2148000 393 000 211 400 ee 
1936 July 850000 | 405000 59.000 | 18r3 000 330000 18 300 Bt 
Aug. 880000 | 439000 60000 | 1 816000 308 000 18 000 Py 
Sept. 925.000 | 443000 67 000 | 1 827.000 286 o00 18 400 uf 
Oct. 960 000 | -420000 77000 | 2097000 268 000 19 200 
Nov. 980 000 441 000 85 000 2 117 000 249 000 18 200 | t 
Dec. 995 000 | 449000 94000 | 2148000 393 000 16 900 B 
1937 Jan. 680 000 | 468 000 102 000 | 2 265 000 398 000 18 300 A 
Feb. 750 000 | 439000 100 000 | 2 262000 397 000 18 700 , 
March 775 000 | 458000 97.000 | 2236000 385 000 19 900 
April 790 000 | 422000 90000 | 2 317 000 387 000 22 300 i 
May 807000 | 476000 87000 | 2 288 000 364 000 20 200 fi 
June 825 900 | 483000 87.000 | 2278 000 339 000 17 800 Ae 
July 845 000 508 000 86 000 | 2 272 000 409 000 23 000 a, 
Aug. 865 000 | 517000 87000 | 2219000 | 411 C00 22 700 ie 
Sept. 900 000 512000 81 000 2258000 | 405 000 22 000 My 
| ; ath 
i {4 
Volume of industrial production . j { 
% Home market industry =] Average for 12 months; 1926100 |= Exporting industry o ‘ ce 
; bal 1933 1934 1935 1936 1937 3 2 Hie 
, " i 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 












































Mill 





Raw mate- . 
Year Food- rials, semi-| Finished Live Gold, sil! Total Volume 
Month |, ctt®.,| finished | goods | animals |" 4°! imports || index 
—— products . 

1931 709 1026 1713 3 14 3 465 gI 

1932 887 1154 1456 0.4 5 3 502 79 

1933 908 I 359 1 646 0.8 14 3 928 93 

1934 864 I 690 2216 0.5 6 4776 115 

1935 869 1728 2724 3 19 5 344 124 

1936 I 109 1 966 3 121 7 166 6 369 146 

1936 July 101 177 268 0.3 21 567 161 

Aug. 91 161 253 I 22 528 139 

Sept. 74 189 305 0.6 32 601 142 

Oct. 80 227 302 0.6 7 616 131 

Nov. 92 238 304 2 2 638 144 

Dec. * oe 194 331 0.7 I 599 140 

1937 Jan. 112 144 258 1.2 I 516 196 

Feb. 106 127 271 0.1 I 505 202 

March 90 141 337 O.1 I 569 181 

April 117 185 450 0.5 2 754 185 

May 136 245 481 2 23 887 173 

June 124 293 463 I 17 898 179 

July 107 281 457 0.7 27 873 197 

Aug. 88 289 440 1.6 22 841 | 177 

Sept. 100 272 449 1.4 23 845 167 

inks Monthly figures —§ Imports of articles of consumption | = Average for 12 months — 

of 1933 1934 1935 1936 1937 00 
- x 
al a 
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EXPORTS FROM FINLAND 
Value in mill. mks — Index basis 1926 
rs 











Year Wood- x pom Animal Other Total Volume 

Month goods 8 Be ag foodstuffs | exports exports index 

1931 1772 1 828 515 342 4 457 108 

4 1932 1 657 2 057 517 400 4 631 114 
‘ 1933 2 270 2 108 478 442 5 298 131 
1934 3,020 2 278 399 529 6 226 142 
1935 2 697 2516 454 573 6 240 150 

1936 3 037 2 900 539 747 7 223 171 

; 1936 July 469 249 46 57 821 137 
; Aug. 416 248 44 54 762 139 
Sept. 366 241 43 62 712 132 

Oct. 400 264 46 84 794 144 

Nov. 239 280 47 96 662 147 

Dec. 192 272 53 84 6o1 187 
1937 Jan. Il 255 48 71 485 319 
t Feb. 62 202 50 7o 384 297 
March 69 297 45 73 484 327 

April 102 310 44 73 529 280 

May 195 292 54 79 620 210 

June 478 324 55 68 925 178 

July 688 318 51 75 I 132 146 

Aug. 616 314 38 85 1 053 150 

Sept. 577 314 55 112 1 058 151 
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Local agricultural products °%/o 


Prices in the home market 
Prices in 1926 —= 100 


%o Local industrial products = § 




















|= Paper and pulp products °%o 


Export prices 


Prices in 1926— 100 
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